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Overview

A National economy continues to grow
I Risk to up and downside fairly equal

I Federal reductions in spending are a drag on growth
A Uncertaintyis high

A Sowe need to assess risk
I For the nation?
T For industries/firms?
i For region8

A California employment growth at national pace but unemployment
rate is higher

A Inland Empire employment growth is slower with elevated
unemployment rate

I Continued strategies needed around leteym unemployed
I Obsolete skills due to increased productivity and off shoring

I Strategies should be considered around ethnic groups/education
attainment
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Recession Ended in June 2009
Employment Almost to Previous Peak

Nonfarm Employment
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Source: U.S. Department of Labor.

Data throughJanuary 2014 (preliminary)
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Unempl oyment Rate |
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Labor Market Remains Weak

HOUSEHOLD DATA
Table A-15. Alternative measures of labor underutilization

[Percent]
Not seasonally adjusted Seasonally adjusted
Measure Jan. Dec. Jan. Jan. Sept. Oct. Nov. Dec. Jan.
2013 2013 2014 2013 2013 2013 2013 2013 2014

U-1 Persons unemployed 15 weeks or longer,
as a percent of the civilian labor force......... 43 3.5 3.5 4.2 3.8 3.8 3.7 3.6 34

U-2 Job losers and persons who completed

temporary jobs, as a percent of the civilian
labor force. .. .oovii i e 4.9 3.5 4.0 4.3 3.7 4.0 3.7 3.5 3.5

U-3 Total unemployed, as a percent of the

civilian labor force (official unemployment
rate). ... 8.5 6.5 7.0 7.9 7.2 7.2 7.0 8.7 6.6

U-4 Total unemployed plus discouraged
workers, as a percent of the civilian labor
force plus discouraged workers................. 9.0 7.0 7.5 8.4 7.7 7.7 7.4 7.2 71

U-5 Total unemployed, plus discouraged
workers, plus all other persons marginally
attached to the labor force, as a percent of
the civilian labor force plus all persons
marginally attached to the labor force......... 9.9 7.9 8.6 9.3 8.6 8.6 8.2 8.1 8.1

U-6 Total unemployed, plus all persons
marginally attached to the labor force, plus
total employed part time for economic

reasons, as a percent of the civilian labor
force plus all persons marginally attached to
the labor force... ...l 154 13.0 13.5 14.4 136 13.7 13.1 131

NOTE: Persons marginally attached to the labor force are those who currently are neither working nor looking for work but indicate that they want and
are available for a job and have looked for work sometime in the past 12 months. Discouraged workers, a subset of the marginally attached, have
given a job-market related reason for not currently looking for work. Persons employed part time for economic reasons are those who want and are
available for full-time work but have had to settle for a part-time schedule. Updated population controls are introduced annually with the release of

January data.
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Labor Market is Weaker than
Unemployment Rate Suggests

Participation Rate: % 16 years and over in the labor market
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Data throughJanuary 2014
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Youth Dropping out of Labor Force "

Females, By Age Cohort
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Housing Market Improving:
Home Prices are Increasing

Four-Quarter Price Change by State: Purchase-Only Index (Seasonally Adjusted)

5. Four-Quarter Appreciation = 8.4% (201203-2013Q3)

Source: FHFA

Copyright © 2013 Chmura Economics & Analytic
Source:FederaHousingFinance Agency

CHMURAECONOMICS&ANALYTICS



S A L e s

Real Gross Domestrroduct 1.1

ConsumptiongExpenditures 2.3

Residential Investment 12.5
Nonresidential Investment -4.6
Equipment 1.6
IntellectualProperty 3.7
Government Expenditure -4.2

Net Exports, Goods & Servic -422.4 -424.5 -419.9 -370.3

e From a Year Ago (%
1.2

Consumer Price Index 1.7
Federal Funds Rate 0.1
Prime Rate 3.3
10-Year Treasury 2.0

30-Year Conventional Mortgage 3.5

~ Source: Chmura Economics & Analytics
Note: Yields reported for the average of the quarter
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Federal Cuts are Evident in Real GDP
DoD Contracting since Q4 2012
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Cuts are Evident in Real GDP

DoD Contracting since Q4 2012

Real Gross Domestic Product
Quarterly Annualized Percent Change
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Change in Federal Contract
Spending Per Worker, 2011-2012

Source: USASpending.gov and Chmura Economics & Analytics
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